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Abstract: As per the 2011 census, rural areas account for 69 percent of India's total population. 

Therefore, improved connectivity and accessibility to rural areas will provide a vital impetus to the 

country's economic growth. Development of rural infrastructure in general and rural transport 

infrastructure in particular is very crucial in India. Rural road connectivity ensures access to critical 

services and opportunities, and fosters sustainable poverty reduction programs as well as 

employment generation through industrialization in rural areas. It is estimated that 20-30 percent of 

the agricultural, horticultural and forest produce gets wasted because of either inadequate rural road 

network or poor condition of roads, which creates an impedance for transporting such commodities for the user needs. 

Rural road accounts for 60 percent of the total road length in India. While the total rural road length was only 3,54,530 

kilometres in 1970-71, it has increased to about 24,50,559 kilometres in recent times. These statistics corroborate the 

importance given to the development of rural roads as part of the overall development of the country. Furthermore, 

research suggests that public investment in infrastructure, specifically in the rehabilitation of rural roads, improves local 

community and market development. Studies on rural road development in several countries reported rise in male 

agricultural wages and aggregate crop indices (Bangladesh), increase in the availability of food, the completion rates of 

primary school and the wages of agricultural workers (Vietnam), etc. However, studies on Indian rural roads are 

almost non-existent. Against this backdrop, the present study analyses some past trends and present practices related to 

rural transport in India. In addition, the study investigates the impact of rural road infrastructure development on socio-

economic conditions of the rural population including the overall contribution to the nation. 
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Introduction: Availability of adequate infrastructure in rural as well as urban areas is the sine qua non for economic 

development of a nation. Access to rural infrastructure has a strong positive association with rural economic development 

and strong negative association with incidence of poverty. It is necessary to accelerate investment in rural infrastructure to 

generate additional employment, create new economic opportunities, ensure delivery of related services and enhance 

credit absorption. All these ultimately lead to improvement in quality of life and reduce the vulnerability of rural poor. 

Rural Connectivity is a key component of rural development and contributes significantly in the socio-

economic development of rural people by providing access to amenities like education, health, marketing etc. It has been 

established that investments in rural roads lifts rural people above the poverty line. The evidence also indicates that as the 

rural connectivity improves, the rural poverty levels come down. Improved roads can create opportunities for economic 

growth and poverty reduction through a range of mechanisms. Roads reduce transportation costs and the costs of 

consumption and production of goods and services. With easier access to markets and technology, improved roads expand 

farm and non-farm production through increased availability of relevant inputs and lower input costs (Binswanger, 

Khandker, and Rosenzweig, 1993; Levy, 1996). At the household level, road development contributes to higher 

productivity and demand for labour (World Bank, 2000), and improved education and health, including those for women 

and girls (Bryceson and Howe, 1993; Levy, 1996). The importance of infrastructure in agriculture and rural development 

is well documented. It is estimated that 15 percent of crop produce is lost between the farm gate and the consumer 

because of poor roads and inappropriate storage facilities alone, adversely influencing the income of farmers (World 

Bank, 1997). 

Construction of rural roads inevitably leads to increase in agricultural production and productivity by bringing in new land 

into cultivation or by intensifying existing land use to take advantage of expanded market opportunities. In addition to 

facilitating agricultural commercialization and diversification, rural infrastructure, particularly roads, consolidates the 

links between agricultural and nonagricultural activities within rural areas and between rural and urban areas (IFAD, 

1995) 

Review of Literature: Numerous studies have established the positive relationship between rural connectivity and 

development; rural roads provide vital links that foster effective access to and utilization of a host of important social and 

physical infrastructure. A multitude of benefits are attributed to rural road development, including increased agricultural 

production, better farm prices, growth of dairying, rural industrialization, better educational standards, and higher life 

expectancy resulting in balanced and faster development of rural areas. 

Rural road development enhances access to markets for both inputs and outputs through a reduction in transaction and 

trade cost (transport and logistics cost). The greater availability of inputs increases their use by farmers. Consequently, 

agricultural productivity can increase. Rural roads also allow producers to achieve additional productive opportunities, 

leading to rise in production (Stifel and Minten, 2008). Jalan and Ravallion (2002) show that road density had a highly 


