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Abstract : In the wake of liberalization and privatization that was 

triggered in India in early nineties, a realization gathered 

momentum that the existing Monopolistic and Restrictive Trade 

Practices Act, 1969 ("MRTP Act") was not equipped adequately 

enough to tackle the competition aspect of the Indian economy. 

With starting of the globalization process, Indian enterprises started 

facing the heat of competition from domestic players as well as from global giants, which called 

for level playing field and investor-friendly environment. Hence, need arose with regard to 

competition laws to shift the focus from curbing monopolies to encouraging companies to invest 

and grow, thereby promoting competition while preventing any abuse of market power. 

Competition: meaning and benefits : Competition is a situation in market, in which sellers 

independently strive for buyer’s patronage to achieve business objectives. Competition and 

liberalization, together unleash the entrepreneurial forces in the economy. Competition offers 

wide array of choices to consumers at reasonable prices, stimulates innovation and productivity, 

and leads to optimum allocation of resources. 
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Introduction : The Competition Act, 2002 was passed by the Parliament in the year 2002, to 

which the President accorded assent in January, 2003. It was subsequently amended by the 

Competition (Amendment) Act, 2007. 

In accordance with the provisions of the Amendment Act, the Competition Commission of India 

and the Competition Appellate Tribunal have been established. The Competition Commission of 

India is now fully functional with a Chairperson and six members. The provisions of the 

Competition Act relating to anti-competitive agreements and abuse of dominant position were 

notified on May 20, 2009. 

Since attaining Independence in 1947,India, for the better part of half a century thereafter, 

adopted and followed policies comprising what are known as Command-and-Control laws, rules, 

regulations and executive orders. The competition law of India, namely, the Monopolies and 
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