
© UNIVERSAL RESEARCH REPORTS  | REFEREED  |  PEER REVIEWED 

ISSN : 2348 - 5612   |   Volume :  04 , Issue : 08  |  October - December 2017 

 
 

 

8 

AN INTRODUCTION: GOODS & SERVICE TAX (GST) 

1
Chitranjan Kumar Maurya, 

2Pooja Tarun 

Research Scholar, Department of Economics, University of Rajasthan, Jaipur-302004 
Research Scholar, Department of EAFM, University of Rajasthan, Jaipur-302004 

 
ABSTRACT:- 

There are mixed response, inexplicit, arguments and opinions among the 

manufacturers, traders, and society about the Goods and Service Tax 

(GST) to be implemented by Government of India from 1
st
 April 2017 this 

year. Various news organizations from all around the world focused on the 

bill unifying the country and it being an achievement of the government. 

As the Goods and Services Tax Bill was passed in the Rajya Sabha, it also 

brought India at the center of the global economy. With the passing of the 

bill, many international newspapers published their views on how the GST 

Bill brings a new wave of economic reform in the country. The paper 

highlights the background, prospects and challenges in implementation of GST in India. Finally, the paper 

examines and draws out a conclusion. 

India’s biggest tax reform in 70 years of independence, the GST was finally launched on the midnight of 

30 June 2017 by the Prime Minister of India Narendra Modi. GST is an indirect tax applicable throughout 

India which replaced multiple cascading taxes levied by the central and state governments. A single GST 

replaced several existing taxes and levies which include: Central Excise Duty, Services Tax, additional 

Customs Duty, Surcharges, State-level Value Added Tax and Octroi. Other levies which were applicable 

on inter-state transportation of goods have also been done away with in GST regime. It will provide 

broader tax base and decrease in “Black” transactions. It is free flow of goods and services without 

checkpoints. 

Keywords:-  GST, GST Act, Council, Tax Rates, CBEC, GST Network 

1. INTRODUCTION:- 

India’s biggest tax reform in 70 years of independence, the Goods and Services Tax (GST) was finally 

launched on the midnight of 30 June 2017 by the Prime Minister of India Narendra Modi though the 

process of forming the legislation took 17 years (since 2000 when it was first proposed). The launch was 

marked by a historic midnight (30 June – 1 July) session of both the houses of parliament convened at the 

Central Hall of the Parliament. Though the session was attended by high-profile guests from the business 

and the entertainment industry including Ratan Tata, it was boycotted by the opposition due to the 

predicted problems that it was bound to lead for the middle and lower class Indians. 

Goods and Services Tax (GST) is an indirect tax applicable throughout India which replaced multiple 

cascading taxes levied by the central and state governments. It was introduced as The Constitution (One 

Hundred and First Amendment) act 2017, following the passage of Constitution 122
nd

 Amendment Bill. 

The GST is governed by a GST Council and its Chairman is the Finance Minister of India. Under GST, 

goods and services are taxed at the following rates:-0%, 5%, 12%, and 18%. There is a special rate of 
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